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§35.935-16

(a) Step 3 grant assistance awarded
under regulations promulgated on Feb-
ruary 11, 1974. (1) The grantee must ob-
tain the approval of the Regional Ad-
ministrator for the system of indus-
trial cost recovery (see §35.928 et seq.).
The Regional Administrator shall not
pay more than 50 percent of the Fed-
eral share of any step 3 project unless
the grantee has submitted adequate
evidence of timely development of its
system of industrial cost recovery nor
shall the Regional Administrator pay
more than 80 percent of the Federal
share unless he has approved the sys-
tem.

(2) Payments of grantees held under
paragraph (a)(1) of this section shall be
released after April 25, 1978. However,
the grantee shall obtain approval of its
industrial cost recovery system by
June 30, 1979, or no further payments
will be made until the system is ap-
proved.

(b) Step 3 grant assistance awarded
after April 24, 1978, but before July 1,
1979. The grantee must obtain approval
of its industrial cost recovery system
under these regulations, except for the
ordinance and rates, before July 1, 1979.
The Regional Administrator shall not
make any payments on these grants
and shall not award any new step 3
grants to the same grantee after June
30, 1979, if the industrial cost recovery
system, except for the ordinance and
rates, has not been approved. The
grantee shall enact the ordinance re-
quired under §35.928-1(h) and submit
the ordinance and industrial cost re-
covery system rates to the Regional
Administrator who must approve the
ordinance before the treatment works
are placed in operation.

(c) Step 3 grant assistance awarded
after June 30, 1979. The grantee must ob-
tain the Regional Administrator’s ap-
proval of the industrial cost recovery
system under these regulations, except
for the ordinance and rates, before
grant award. The grantee shall enact
the ordinance required under §35.928-
1(h) and submit the ordinance and in-
dustrial cost recovery system rates to
the Regional Administrator who must
approve the ordinance before the treat-
ment works are placed in operation.

40 CFR Ch. | (7-1-11 Edition)

§35.935-16 Sewer use ordinance and
evaluation/rehabilitation program.

(a) The grantee must obtain the ap-
proval of the Regional Administrator
of its sewer use ordinance under
§35.927-4.

(b) Except as provided in paragraphs
(c) and (d) of this section, the Regional
Administrator shall not pay more than
80 percent of the Federal share of any
step 3 project unless he has approved
the grantee’s sewer use ordinance, and
the grantee is complying with the
sewer system evaluation and rehabili-
tation schedule incorporated in the
grant agreement under §35.927-5.

(¢) In projects where segmenting of
an operable treatment works has oc-
curred, the Regional Administrator
shall not pay more than 80 percent of
the Federal share of the total of all
interdependent step 3 segments unless
he has approved the grantee’s sewer
use ordinance and the grantee is com-
plying with the sewer system evalua-
tion and rehabilitation schedule incor-
porated in the grant agreement under
§35.927-5.

(d) In mulitple facility projects
where an element or elements of the
treatment works are operable compo-
nents and have been completely con-
structed and placed in operation by the
grantee, the Regional Administrator
shall not make any additional step 3
payment unless he has approved the
grantee’s sewer use ordinance and the
grantee is complying with the sewer
system evaluation and rehabilitation
schedule incorporated in the grant
agreement under §35.927-5.

§385.935-17 Training facility.

If assistance has been provided for
the construction of a treatment works
required to train and upgrade waste
treatment personnel under §§35.930-1(b)
and 35.920-3(e), the grantee must oper-
ate the treatment works as a training
facility for a period of at least 10 years
after construction is completed.

§35.935-18 Value engineering.

A grantee must comply with the ap-
plicable value engineering require-
ments of §35.926.
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